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DOMINION-SCOTTISH INVESTMENTS LIMITED 
44 King Street West, Toronto 105, Ontario 


DOMINION-SCOTTISH INVESTMENTS 
LIMITED 


Toronto 1, Canada 


Report for the Six Months 
Ended June 30, 1970 
(unaudited) 


CONDENSED COMPARATIVE_ 
For the Six months Ended June 30 


1970 1969 
Profitubefore ineomegtaxes yr atk eteue eet hot 2005 icone cnoctcacsuascuceacveneies $ 143,601 $ 182,446 
PeOvisiON For INCOME TAXES) | c..ccncvacencocau.ccsmesl avn eee cee tcc. weatnas ocean eee 9,500 12,000 
Net-profit for the pentOG natec.c6. ofa suectoczaestalbincabemeneiee tec mera eee 134,101 $ 170,446 
Per. preferenctersmate scr tetrer retcccsteucotcrssaacay des os creams seen eee eee $2.24 $2.84 
Per Comimionnishare: = fescsececiscistcevavcsccosneck ipaestee nes oe eeeeeee cea cnereee eee = 0.08 0.13 
—___ ae 
COMPARATIVE STATEMENT OF CHANGES IN NET ASSETS 
For the Six months Ended June 30 
__1970 1969 
Net assets atiiseginining Of DeriOd, © 1.6 -viciinis. tec eeet ee satecndemee cess soto $17,182,778 | $19,496,005 
Additions: 
Net sur pltision tnwestiarnts Sold .oes ccan 2o oe eet enact soe toaceese oe Sy tel? 1,551,231 
Net pro fiteiaky perio 2 coke eee eh Sedo d ect daa cwnccead 134,101 170,446 
$ 891,913 $ 1,721,677 
Deductions: 
Decrease in unrealized appreciation of investments —........sseeeeeeee $ 5,699,734 $ 3,597,486 
Dividends paid — 
Gir NSPETEREN CE SNareS: oll occ acne cease toes ee eae 75,000 75,000 
Os COMMON San OSpees eae oc tae ee eee eee 114,116 114,116 
5 888,850 3,786,602 
Net: decredse for Per lO cecccccomsarsoscveec.ccace-ccceesecacar. cocoenscce te eee ones a cetera (4,996,937) (2,064,925) 
Net assets atendiof nevioniy mf ne ee eae ( $12,185,841 $17,431,080 \ 
Net asset value per share — pee ee rh ae | 
PrefenQAGe:: a.isisctdesc eke cee aoe a ee : $203.00 $290.00 
Gorman? £565 o ek ee ee eee ee eee | 12.67 20.02 
W.A. Arbuckle, C.A., ES 


Chairman 


DOMINION-SCOTTISH INVESTMENTS LIMITED 
44 King Street West, Toronto 105, Ontario 


DIRECTORS AND OFFICERS 


W.A. ARBUCKLE, C.A. Chairman of the Board 
J.K. MACDONALD Deputy Chairman 
J.G.S. GAMMELL, M.B.E., C.A. Director 
W.J.R. GOVETT Director 
JG: TUNGERFORD?’O:G: Director 
P.M. KAVANAGH, PH.D., P.ENG. Director 
J.D. MUNCASTER Director 
doe Orton rey. Gla Director 
R.W. INGLIS, C.A. Secretary- Treasurer 
MANAGERS 


PEMBROKE MANAGEMENT LTD. 


READ OFFICE 44 King Street West, Toronto, Ontario 
SHARES LISTED Toronto Stock Exchange 
BANKERS ' Bank of Montreal 
AUDITORS Riddell, Stead & Co. 


TRANSFER AGENT AND REGISTRAR _ The Royal Trust Company 


(2) 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


Your Directors submit herewith the Balance Sheet of this Corporation as at December 31, 1970, and 
accompanying financial statements duly audited by Messrs. Riddell Stead & Co., Chartered Accountants. 


FINANCIAL 
Earnings for the year after interest paid and 
other expenses amounted to $309,753 as 


compared with $306,234 for the previous year. 
After income taxes, earnings were up $9,019 at 
$283,253, equivalent after preference dividends 
to $0.19 per Common Share as compared with 
$0.17 for the preceding year. 

Retained earnings showed a decline from 
$310,203 to $215,224 whilst accumulated surplus 
on sale of investments rose by $135,226 to 
$8,073,925. 

The Common dividend was maintained at an 
annual rate of 32 cents. This resulted in the 
decrease of Retained Earnings mentioned above. 

Net Assets at the year-end, reflecting the 
difficult markets experienced during 1970, stood 
at $13,757,859 equal, after deducting the 
Preference shares at the redemption price of 
$52.50, to_ $14.87 per Common share. This 
compares with $19.68 per Common share as at the 
previous year-end and a decline in the Toronto 
Stock Exchange Industrial Index of 6.3%. 

A Ten-Year Financial Summary is given on 
the last page of this Report. 

During the year the secured bank loan of 
$1,000,000 was repaid and the net interest saving 
is reflected in the improvement in earnings. 


INVESTMENTS 

As at December 31, 1970, the portfolio 
consisted of holdings in 37 different companies, 
27 Canadian, 10 U.S. Details are given on Pages 9 
to 11 of this Report. 


REVIEW AND OUTLOOK 

In last year’s Report we were reluctant to 
predict the start of a major recovery for we did 
not anticipate at that time any marked 
improvement in the Canadian economy. Events 
subsequently confirmed these views. With interest 
rates reaching an all-time high for this century, the 
economy rapidly slowed down and unemployment 
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swelled to distressing proportions. 

The Federal Government belatedly eased its 
monetary policy of restraint and by late autumn 
long-term interest rates gave way and _ the 
one-percentage point decline in the yield on 
long-term Government of Canada bonds was the 
sharpest decline for the past fifteen years. The 
Treasury Bill yield dropped 3.4 percentage points. 
Despite easier monetary conditions, especially in 
the short-term market, and the greater liquidity of 
the Chartered Banks in recent months, there has 
been no immediate resurgence of the Canadian 
economy. This is partly due to the present low 
levels of capacity utilization, the higher value of 
the Canadian dollar depressing exports and 
encouraging imports and the extremely cautious 
attitude on the part of the Canadian consumer, as 
witness the present unusually high rate of savings. 

However, there are now signs that the 
economy is past its lowest point and that the 
widely heralded Government spending programme 
is taking effect. Vast expenditures are also in 
prospect to offset existing shortages in power 
generation and communications and for welfare 
and community benefits and _  anti-poilution 
measures. Thus we look for agradual pickup during 
the second half of 1971 with an increase in the 
Gross National Product of some seven to eight 
percent. If this is achieved, there could be a 
satisfactory increase in corporate profits. 

To recapitulate, the North American 
economy is beginning to resume its long-term 
growth trend, the investment psychology is 
positive and while there may be = short-term 
corrections, the primary trend of equities is again 
on the ascendant. 


INVESTMENT POLICY 

Our Managers and Investment Advisers, 
Pembroke Management Limited, the 
opinion that a fully invested position is justified 
but that it is premature to make heavy 
commitments in capital goods and related sectors 


are of 


of the economy. 

Retail and other service industries that stand 
to benefit from the expected growth in consumer 
spending appear attractive. The demand for certain 
energy sources is strong and companies holding 
substantial reserves of oil, gas and coal should also 
prove to be rewarding long-term investments. 

The sharp drop in short-term interest rates 
will have an adverse effect on the earnings of the 
banks and some other financial institutions but 
this snould be of only limited duration. Over the 
longer term the earnings of financial institutions 
should expand in line with the strong growth in 
the money supply. 


SUTTON VENTURES LTD. 

Sutton Ventures Ltd., in which _ this 
Corporation holds a 24.5% share interest, is now 
fully operative and as at its year-end, October 31, 
1970, held seven investments at a book cost of 
$1,333,288 and with an aggregate value of 
$1,399,193. The balance of its funds, some 
$1,400,000, was held in the form of Guaranteed 
Certificates of Deposit. The original investment of 
$650,000 was valued by your Directors as of 
December 31, 1970, at $716,950. 


TAXATION 

One awaits with the keenest interest the 
appearance in the House of Commons of the Tax 
Reform Bill now slated for April or May of this 
year. No intimation of its contents has yet been 
made but it is surely inconceivable that the 
compelling arguments made by the various 
Provincial Governments and the recommendations 
of industry and commerce should have fallen 
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entirely on deaf ears. 


DIRECTORATE 

During the year we were pleased to welcome 
to the Board of Directors Dr. Paul M. Kavanagh, 
Vice-President of Kerr-Addison Mines Limited. 

Under the By-Laws, four Directors are to be 
elected at the forthcoming Annual General 
Meeting. 

The following gentlemen, having signified 
their willingness to serve again on the Board, will 
be nominated for election as directors at the 
forthcoming Meeting: 


Name Term of Office 
W.A. Arbuckle, C.A. 2 years 
J.K. Macdonald 2 years 
W.J.R. Govett 2 years 
J.D. Muncaster 2 years 


ANNUAL MEETING 

The Annual Meeting of Shareholders has 
been called for Thursday, April 1, 1971. 

Both Preference and Common shareholders 
are cordially invited to attend. If you cannot 
attend, please send in your proxy. 


ON BEHALF OF THE BOARD 


W.A. ARBUCKLE 
Chairman 


Toronto, Ontario. 
March 12, 1971 


DOMINION-SCOTTISH INVESTMENTS LIMITED 


(Incorporated under the laws of Canada) 


BALANCE SHEET 
as at December 31, 


ASSETS 


Current Assets 


Gashvand) short-term deposit receipts muerte ast ea cee ete 
Due front biokersitomsecunities sold nee nn en ee 


Investments 


investmentsrat.quotedumanketivaltie) no) «cee 


(Cost—1970-$13,763,094; 1969-$15,243,877) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities 


Bank, loan (secured)it 3 as ce coches a ic ee me 
Accrued expenses 1.2... cas ones eaten? Santas a] CRRA na it mama 
Due to: brokers for securities: pUncmhdaSeGmes es he) remem 
Income;taxesipay ablex rs cuca sence ic alist (cet aah sneer es 


Shareholders’ Equity: 
Capital Stock — 
Preference — 


Authorized — 

76,730 5% cumulative, redeemable (at $52.50) 

preference shares, par value $50 each 

Issued — 

60,000 shares. ic0 5 cs. cise: utactncbee cue ees BR ney ane mete ec 
Common — 
Authorized — 

1,200,000 common shares of no par value 
Issued — 

TAS A224 SMAlES.. Oc) vey cee epee Waa Ree eee 2 ae Ome Pe ss 


Accumulated surplus on sale of investments ............... 
Retained earnings: .. 2.3 Gea ce ee oe eee are ae 
Unrealized appreciation (depreciation) of investments .......... 


Total:shareholdersPequityies: sae iaheen aeneene ncaa oes ey ere 


On behalf of the Board: 


W.A. ARBUCKLE, 
J.K. MACDONALD, 
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\¢ yor 


1970 1969 


$ 927,000 S$ 17,355 
266,914 — 


$ 1,193,914 $ 17,855 


1372527311 Iie) 18;198;260 


$14,446,225 $18,216,115 


> = $ 1,000,000 
13,566 ee 2 225 
672,037 16,963 
2,763 4,149 


688,366 10337337 


3,000,000 3,000,000 


2,979,493 2,979,493 
8,073,925 7,938,699 
215,224 310,203 
(510,783) 2,954,383 


13) 757/809 a Nyon 


$14,446,225 $18,216,115 


Director 


} 


Director. / 
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DOMINION-SCOTTISH INVESTMENTS LIMITED 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
For the years ended December 31 


1970 1969 
Income 
Dividends from taxable Canadian corporations ........... $ 310,324 $ 369,471 
MDividendsstromOthetccOnponatlOMns se sanke Gas le) eee) oe we 77,156 128,992 
iintenestieceivedameerees errs ai ter eee) eine BR Ua Po, 12,392 5,080 


399,872 503,543 
CC ————————— oeer arr mama tamara EIA LOR DTT TIEOLEL 


Interest paid 


BOC LEGS tammenee pees RON i dlcchr We RAEI woh coli HRM, «Race die fie ete doth! _ 40,000 
BahigiiltChes umay mre ela, Pec cnet tL we yur ae! le a 22,368 66,119 


22,368 106,119 


Other Expenses 


AXciministhathvGrenpemseSarr aap... Berioaree (sin tes) she tetas ss ne oe 27,503 26,880 
Investment advisory and management fees ............. 17,988 37,876 
Difectorsehecsemere Terao. curate Meee pera er MINN) Beale sy helans, ieee 6 V3F723 13,741 
Balik ChabGes sre cee tac hak. econ sca e ae me NAM cme DS i lb 1,657 2,810 
inuistee wreqistraralegaliand duditheesmsines tna eel eee 6) cA 5 6,880 9,883 
67,751 91,190 
EdrningsDerOrewmMCOmennaXess sah, Cuened ce ekee accent en nic aMEGA os 309,753 306,234 
ELOVISION MO tah COMMemaXCS mes ceercale (cathe Sm euar Awe Qu Ais ren ee Uk es ot 26,500 32,000 
Net Earnings (per common share: 1970—$0.19; 1969-$0.17) ...... 283,25 
Retained Earnings at Beginningroh Year.) 4. sss cae emn ke © eee 310,203 414,201 
593,456 688,435 
Deduct: 
Dividends paid — 
On preference shares at the rate of $2.50 pershare ...... 150,000 150,000 
On common shares at the rate of $0.32 pershare ....... 228,232 228,232 
378,232 378,232 
Retained Earnings at End of Year... 2... ee $ 215,224 $ 310,203 
i ‘ A> 
ee SO Se ; 
: ; i 
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DOMINION-SCOTTISH INVESTMENTS LIMITED 


STATEMENTS OF ACCUMULATED SURPLUS ON SALE OF INVESTMENTS, 
UNREALIZED APPRECIATION (DEPRECIATION) OF INVESTMENTS AND 


CHANGES IN NET ASSETS 


For the years ended December 31 


ACCUMULATED SURPLUS ON SALE OF INVESTMENTS 


BalancevatiBegiinningvoieVears arse. os Ura on ak cues cmc 


Net Gainyon/Disposanotalnvestimemtswacnew es eaencm orca enone meee 


Balance at End of Year 


1970 


$ 7,938,699 


135,226 


$ 8,073,925 


UNREALIZED APPRECIATION (DEPRECIATION) OF INVESTMENTS 


Balancerat: Beginningrote Yeates =) 9.0 cena emi cohen ae eee re ae 


Net decrease for the Year 


Balance at End of Year 


Net. AssetsiatiBeginningioteycatipen caer aa men Meine sens) ieee ee 


Add 
Net income for year 
Net gain on disposal 
(proceeds 197 


Deduct 


of investments 
0-$5,703,479; 1969-$9,707,069) ........ 


Dividends paid on preference and common shares ......... 


Decrease in unreali 


zed appreciation of investments ........ 
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$ 2,954,383 


(3,465,166) 


1969 


$ 5,645,079 _ 
2,293,620 


$ 7,938,699 


$ 7,457,232 
(4,502,849) 


$ (510,783) $ 2,954,383 


$17,182,778 $19,496,005 
283,253 274,234 
135,226 2,293,620 
418,479 2,567,854 
318,232 378,232 
3,465,166 4,502,849 
3,843,398 4,881,081 
3,424,919 2,313,227 
$13,757,859 $17,182,778 


yd 
ee 
oi 


DOMINION-SCOTTISH INVESTMENTS LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1970 


The The company’s investments are stated at market value at December 31, 1970 to facilitate the 
computation of net asset value on a market basis at that date. In the books of the company, however, 
investments are stated at cost and not adjusted for fluctuations in market value. 


Di Amounts included in the financial statements which originated in foreign currencies have been 
translated at the rate of exchange as at December 31, 1970, and for transactions throughout the year 
at the rates of exchange in effect at the time of the individual transactions. 


AUDITORS’ REPORT 


To the Shareholders 
Dominion-Scottish Investments Limited 


We have examined the balance sheet of Dominion-Scottish Investments Limited as at December 31, 
1970 and the statements of earnings and retained earnings, accumulated surplus on sale of investments, 
unrealized appreciation (depreciation) of investments and changes in net assets for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1970 and the results of its operations for the year then ended, in accordance with generally 


accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, RIDDELL, STEAD & CO. 
January 28, 1971. Chartered Accountants. 
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DOMINION-SCOTTISH INVESTMENTS LIMITED 


PORTFOLIO AS AT DECEMBER 31, 1970 
DEBENTURES (1.74% of net assets) 


Pennzoil Offshore Gas Operators Inc. 1-6% convertible subordinated 
debentures due October 31, 1979 with 
Glass “B" commonisharestattached i pace ame ene fee 


PREFERRED SHARES (1.32% of net assets) 


Great Britain and Canada Investments (1968) Ltd. 


2ndsPreferenceohS2sows. 1: Te ae Se Se, ere 
Overland Express Ltd. Non-Voting Second Pref. .............. 


Principal 


Amount 


$ 250,000 


Number of 


Shares 


7,425 
75,000 


COMMON AND CONVERTIBLE PREFERRED SHARES (93.26% of net assets) . 


BANKS (5.42% of net assets) 
Rovyal'Bank omGanadare, -. 2) cose spces ee ie cs nee een ree ors 
TOLONtO-DOMIMIOMEE ANIC’. eee ace ed ee 


FINANCIAL (13.59% of net assets) 

Great Britain and Canada Investments (1968) Ltd. ............ 
National Trust. Cos: tds) cee aie ae ae i ai a 
Sutton: Vienturessk td. aga avo Muses eee Teen Lr eS ai 
USETEEsCo tporaiti On juga eae welche a ties tee ane ae te 


FOOD AND BEVERAGE (9.58% of net assets) 
Gs Bright: & Cov alinnited!s ames hacer) een kieran enn ee 
Walker-GooderhamuSeWonts: etd Flicatiee omecieca ieee area ms 


ELECTRICAL EQUIPMENT AND ELECTRONICS (7.96% of net assets) 

DanielawWoodheadiCov 2.9. a San ees he ee ee ee 
internationaliBUsimess Machines: Obi) scars ase ar cine rs eee ne 
Peledyne slic Ales hee eee so oe cea ene we econ re 
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15,000 
20,000 


11,000 
30,000 
65,000 
10,000 


60,000 
10,000 


30,000 
1,000 
15,450 


Market 
Value 
$. 239:875 
$ 9,281 

172,500 
S Ses 
$ 345,000 
400,000 
$ 745,000 
$ 110,000 
697,500 
716,950 
345,925 
$ 1,870,375 
$ 922,500 
395,000 
$ 1,317,500 
$ 393,900 
320,927 
380,360 
$ 1,095,187 


COMMON AND CONVERTIBLE PREFERRED SHARES (Continued) 


GENERAL MANUFACTURING (6.10% of net assets) 


Demumon.GlasnGosetdy 9) o.oo Gas Go alee wi ara ao 
IRUU ROM CLUISTGICSRIELC on ce ef tes ce) ee ciees wo SO Rns cp ee an a oe ls ve 
Toromont Industrial Holdings Ltd. Series ‘“A’’ Conv. Pfd. ...... 
moromont IndustialtHoldingstiitd.= 2.422 5... 45 a ou - 
Toromont Industrial Holdings Ltd. ‘Warrants’ ........... 


MERCHANDISING (5.34% of net assets) 


Peoples Credit Jewellers Mimited = 57.2 5.222 m ois oe 
BeoplessDepantment Stores: Wetd ey 4) 2 goa Y ere) nse a \ecsvees some os. 
Mamishvinmletcl «Gru ee Re ee Ne ote S aeione smth aes 


METALS AND MINING (14.87% of net assets) 


Banner Mining: Corpse meme saab se A fe ees eee Mson es be 
British Columbia Molybdenum Ltd. “Warrants” ........... 
Grow Nestiindustries: Lidam ¢.. ©... amie hee aL. 
DV nasty x DlOnatlOnsatstQ mmm aie sao es eons, eames a! sn Pe 
Hollinger MinesME lnm tted wegee awe a ooay eae: eats eu meena os apes 
international/Nickel'Go. ofiGanada Ltd: >) 2 . Seyret 


PAPER AND FOREST PRODUCTS (5.42% of net assets) 


Abitibi;PapemCo ete pea en ie ee ee ee at es 
Revelstoke BuildingiViaterials td een pce een cheney et 
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Number of 
Shares 


20,000 
150,000 
40,000 


8,475 
40,000 
8,000 


10,000 
10,000 
14,270 
40,000 
20,000 
10,000 


40,000 
40,000 


Market 
Value 


$ 465,000 
185,000 
80,000 
102,000 
8,000 


$_ 840,000 


$ 133,481 
440,000 


161,000 


$ 734,481 


$ 195,687 
5,000 
435,235 
224,000 
730,000 
456,250 


$ 2,046,172 


$ 325,000 
420,000 


$ 745,000 


COMMON AND CONVERTIBLE PREFERRED SHARES (Continued) 


PETROLEUM AND PIPELINES (16.61% of net assets) 


Atlantic .RichtieldGos i 'ceac sees . ca ieee eee eee 
Bow:\Valley dindustriessiitdc) Saeee ace cme: eee ea een rere eg ee 
lmpertal Oil eimiteds 2. 4 ese sieges Go See reece ne 
NuimaceO ili Gastlktdln ey yn ca cereus, cee eet ace tet Cheetah cu ce enema 


PRINTING AND PUBLISHING (6.67% of net assets) 


BritishyAmentcamiBankgNoter Gor [Stl meae een er mn rem 
Moore: Corporationnetd® os sees meee ee te atone te ee 
Sun BublishingxSoumetc wa assem Aue ™ semen eerste rene eter 


UTILITIES (1.70% of net assets) 


BellGanadaw. 2. 2 cs eis a ea eco ee ee ee 


MISCELLANEOUS 


SUMARY SE CUIECS EM Radin. <ccs nc te cele cutee cee is aris oar SE are nen a 


TOTAL COMMON AND CONVERTIBLE PREFERRED SHARES .... 


SUMMARY 


Debentures “seer fe Sako Wiese ey A ec a J eeaneee erst en gery ee 
Preferred Shales timer. crt’. scudey) ate te ue ae oper he ae ee 
Gommon and Convertible PreferrediShanes.s ee ssn eee eee 
Gashrand:Cashiilitenns: (NCU ay akc eee een A Ee et tae 


TORATANETRASS ETS gata weds ear. semen tien ame ee eee: eer ee 
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Number of 


Shares 


10,000 

7,000 
10,000 
15,000 

6,750 
12,000 
10,000 


15,000 
12,000 
10,000 


5,000 


Market 
Value 


$ 239,875 
181,781 
12,830,655 
505,548 


$13,757,859 


Market 
Value 


$ 662,812 
134,750 
201,250 
129,000 
231,795 
586,305 
339,613 


$ 2,285,525 


$ 225,000 
~ 417,000 
275,000 


$ 917,000 


$ 234/375 


$12,830,655 


% of 
Net Assets 


1.74% 

ik32 
93.26 

3.68 


100.00% 
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